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SIGNATURE OF TENDERER 
SEAL 
 

FORMAT OF BG FOR SECURITY DEPOSIT (TO BE VALID FOR A PERIOD OF 3 MONTHS 
BEYOND THE CONTRACTUAL DELIVERY PERIOD OF EQUIPMENT) 

 
WHEREAS……………………………………………..OF…………………………...(hereinafter referred to as the 
Contractor has agreed to enter into a contract for the consideration of 
Rupees………………………….……….(Rs…….………………) with the (hereafter referred to as the 
OWNER) for the construction of Proposed…………………………….. 
 
AND WHEREAS it is one of the conditions of the said Contract that the Contractor should 
furnish a Bank Guarantee in the sum of Rupees……………….(Rs.           ) being percent (    %) 
of the value of the Contract for the due and punctual performance and fulfillment of the 
Contract above referred to. 
 
AND WHEREAS the Contractor has requested the………………………………to furnish the requisite 
Bank Guarantee and whereas the…………………………..has agreed to do so. 
 
KNOW THAT…………………. a Bank incorporated under ……………(Cap ……) and having its 
registered office in …………….. ………………. in consideration of such agreement as aforesaid 
hereby guarantee undertake bind and oblige ourselves to the OWNER that if the 
CONTRACTOR shall fail in the and punctual performance and fulfillment of the Contract 
above referred to, then and in that case to make payment to the OWNER in a sum not 
exceeding Rupees …………. (Rs........) provided that the rights and remedies of the OWNER 
hereunder are to be cumulative and in addition to and not in substitution for its rights and 
remedies under the said contract and this Guarantee shall not be prejudiced avoided or 
affected by any indulgence or forbearance of the OWNER towards the Contractor in 
connection with the said Contract. 
 
AND IT IS also hereby agreed that notwithstanding anything to the contrary herein 
contained this Guarantee shall be valid only up to and including the thirty first day of 
............ and shall not thereafter be of any force of avail in law except in respect of 
claims lodged by the OWNER with ............. ............ .............. ........... under these 
present on or before the thirty first day of .................... on account of monies that 
may be and/or become due to the OWNER by the Contractor by reason of his failure to 
duly and punctually perform and fulfill the Contract above referred to : provided 
however, that in case ............. .................... ........................ ................... 
................. ........ ....................... shall have before the said thirty first day of 
................., extended the period for validity of this Guarantee upto any date 
subsequent to the said thirty first day of ......... then the preceding provisions of this 
Clause shall stand amended and read as if the date to which the Guarantee is so extended 
had been inserted at the time wherever in the proceeding provisions of the Clause the 
said date, thirty first day of ..................., occurs and this Guarantee shall have force 
accordingly.  Such period of validity may similarly be extended from time to time so as to 
keep the Guarantee in full force upto such extended date or dates. 
 
Date at ................. this ................... day of 
FOR ...................... 
 
Sgd................................    
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SEAL 
 

 
Sgd ............................. 
 (Accountant) 
 
 
 
(Manager) 
 
 
WITNESS
 

     

1........................ 
 
2. ............................... 
 
 
DATE:. ....................... 


